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Abstract

When we consider the global warming problem, it is one of the main issues how we can
control rapid increase of energy demand in developing countries. Hoshino [2014] has concluded that
not only in developed country but also in developing country, energy price increase is effective for
reduction of energy demand growth. In order to get more detailed implications such as
substitutability between energy sources, we focus on the cement industry in China.

From our empirical results, we found that the possibility of energy shift from coal to gas
which caused by relative price changes. From the aspect of energy conservation in developing
countries, considering these price effects is very important for the energy price reform in developing
countries.

After the autumn in 2014, the price of international oil started to decrease sharply. It
enables developing countries to reduce the fossil fuel subsidy with not too much burden on domestic
industry and people in the countries. As for the developing country which has been long suffered
from expanding gap between domestic and international price, the good opportunity of energy price

reform has come.
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