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Transboundary Pollution and Privatization in Open Economies
Kumamoto University  Tadahisa Ohno
Abstract
Focusing on the international trade under transboundary pollution, this paper presents analyses of decision
making with regard to the privatization of a polluting firm in each country. Results show that each government
decides to nationalize a polluting firm if the transboundary pollution does not occur. However, it is apparent that
each government decides to privatize a polluting firm if the transboundary pollution occurs.

Keywords: Transboundary Pollution, Privatization, Open Economies

JEL classifications: H23, Q53, Q58



PRBGRRFN I 1T D HY: & RE(L
REAREE REFIEA

1. IZIC®IC

P, HAROAE ST FENENCIBNT, BEONRA O FEREN A RET H70ls, AEEORE LM
HEIHTWD. 5T, FOETIIEES 1N FRICEE LS B b0 L 01, REDHVNTE
EALDPEREBORIY, ENGEOMOAFERE 2335 BRUEIT T, BERECRO—ERE L THITESNT
WD EWR D, BBEEYSE, 7 a— UREREINENS B EEReE L 7e > TR Y, HHRDRELEE LT LT,
7 —rIVIBLRD BAENISUT D BRE D DU NIEEALONFE DWW TG 5 2 & b ELI 2> TnD.
B, ZOLS REAMET 2 BT, BEMOHENEETRATHLBMREY, ERESLEETLZ L
HAEDPEEBORICOWT L 738041 T O 12O INETH S, T 2T, AR CITETEYMEEL,
FENZR O TE U OB ATREZ RN T C, K EOBIFIZ L AIE54 SO RE(VEORIZBE U CERREY 25y
WrEfToTND.

THYBEHSED REEAUIZEE T2 5 T%E L LTI, Beladi and Chao (2006)5°Wang and Wang (2009)72 E'2)3
27515, Beladi and Chao (2006) TlE, G2 TH 5 AMBENVOAPERNEIE 2R L, BOFs
ZOVHYSE R R U CEREE R 2R A AAE LT, AMBEEDREA LN B PRI & BBl &
DX 5 5B RFTDESHTLTCND. fERe LT, AZEDOREIC L Moy MIERVED, ZiusstL
THIMIY, MOUSGEZ NS S D72 DIBREERRA K F &5 2 & C, {BYSHRHIC X DB E 35 =
LERL TV, F72, Wang and Wang (2009)Tid, AL RGEMAET DIRAELTIGEZEEL, A
{3k JORMHEZEDM OAFEIZ R W S DTG EHEH R U C, BUNDSEREERIA TR IRNO T T, &
DR EACHEYMEPENC L DB E D K 5 725088% RIFT DTN THHT LTV D. flRE LT,
NEFEOREAGZLY, MOAPERNRD L, 1HIWEPREEN BT 5 2 & T, REA~OIEEZEHCE 578
HEFAIHE T D2 2R TN,

PLEDFATIIZEUCIN T, 1 EET AV CREDERRIC KT OV TMr STy, #EoEE1E
E LT, BEEOMOAFEIT Y WEH SHUDTEYEDMUENC S 3 KT DIRPUIAEE SAV TR FOAE TR
IZRWTHRE SN D Z iR, Bioaf A SO RKIGIIE 2R E T 5 L, 1HIENMUE bk 5
—AERET D Z LN HHITHD.

BB MAET DRI N COBRECR ORI AT TN, BREEBOROIEIEIZ DUV T OIS
72 IITND. BERECRO/HEVIREIZRE U GBS B M ET DDLU T S Q02 5 Ti%EIC, Markusen
(1975)°Wellisch (1994)%:38% % . Markusen (1975) ClIoHE F Tt S5 BRBERREE D BREECR) iy [N /K T

(Y EHEEANEAANE) ITED 2 L 2R L TWA. FAUSK LT, Wellisch (1994)Tld, BREFBCROD/HE
FIRTEIZDUNT, HUgHO N OBEh 2B LT 21TV, A e @i N e 5 2 & 2R LT
D.

ZD X 9 RS TG IR E OBREEEE O EIZ DWW THERINCEZZ SN TV 5SS, Beladi and Chao (2006)
72 EITBO T SN TOAATEDRELIC W TEgEa STV,

VU EDFATIIIEDY B4 5E 2T, KEF (2013) TIE, 2EET/MIBWT, BEHHMEEST DI AAEE
L7 FC, FEDOBIFIZ LD EELOBERIREIZ OV CEERHIZ2 T 217> 0D, BRI, BBEEY Rk
FEZER LG, SEICBT 5 REALDBORIEIC OV TN AT T TS, L Layh, KB (2013) Tl

1



AT DU CPBERE 2 A0E LT 217> Tl 0, BIRE AAEE LTt i Q. [ERRE SN
B ATRA AT, MR OWCBIBE A E L2175 2 &A%, K0 —Th s LiEbhs.

ZIT, AL, K (2013) A2BBIZLT, BERGROMAEL, BRREAZARE LI N T, EOBIHIC
& BB D BUEA VBRI W THERI R ST 24T > TN D,

FERE LT, E£7, (BRI DOBREESY A —U~OFEDV NS (REVY) HA10E, RE(WTAEOMO
AEPERAD BN DT EERL TNV, e, MEORE(CESRN BIEOMOAFERIZ G 2 D585
WTHE, TEHEHMN B OBRBES A — T~V NS (REVY) BAICE, tEORE(LXBEEOMOAER
N (B SEHZEERL TS, £ LT, FEDOERACL S EREICOWTOBRREICOW T,
BB 2RI, SEOBIRIEE T2 2 L ICRE T D50 EIT 508, BBTEYMEET DRI T
13, FEOBIRIRET 2 2 SITRET BT 5 2 L AR LTV 5.

2. EFIL
1 LE2 O 2 Eh RSN ARNAET 5. SEIFFENRETH S L35, KEITBIFIMFEL,
BENICIFRERRERE 1 HOBENMAET D, 22T, 2 EOANQIFR—THY, 1 I rSh b e
T5. REIFREAFEL, EENERE LIINIENOA2 BT, MEOER LR TE 2R EEET 5.
Z I, BEEOMOATE NFIEN BB SN D 95, ZOIEREIXBEOMAIRS T, EC B K
T2 &35 KEOBIFIL, 2D X 2 20059 E 2T D34 REALT 20 NIV T OBCRIVEATT O .
WE, FEATRR FIZRIT DM OWFRERMZP =a - Q LFT. Z 2T, HRBARDMOTEEEZQ(= q1 + q2)

LR, FEOMOTEREq; (= 1,2) L8T. 35 L, HEQIE L1z & & OmkOMREARIICS = Q2
L%,
WE, IFRERRE L TO 0T, FEOMEERRIICS, = 102 L7325,

[E 1121 D EEOE B AEC = cq; £ 7. EHiDEEORH%ZT = Pq; —cq; &R L, WFEEEEEA
T5&, EEOMEEn = Agi—of —qiq; 725, 22T, FIEQRIZHENT, A=a—clERTS.

FTo, BENME 1 BAAERET D 2 LI, HED 1 RN SN D &L, 1YW L DB A
—VBAED; = a(q; + Aqp) &ERKT
ZITC, BB A VBN, adEYEH DEBREEIC G A D A—VOREER L(0<a<1), A
fE D HENCH N DEBHEROREZFE L TND0 < L <1). LER-T, ZOBREX A—VRE, H
EDOHIEHE &A= B ENSE KT D750 EIC L2 BEOREES A—C2RK LT 5.

[E1 OFA, EHilZki HIHEE R & EZEORTEOGE N OIHEGWVEIl K D8RS A=V % L Wb
DTEFRSND ET D, T7ebb, [HiDEAZW, EFKTE, W, =CS;+m;—D; &725.
T2, EHi OWEEARE EEL OO, & U CBRES A—URBE WD &, EHi oFAETRRD X9
2725,

1
Wi =2 (qi +q,)* + Adi — af — qiq; — a(q; + 2q;) @

[E1 OABEOZMEAEZV, E£T L, Vi =km + (1 —k)W, &725.
ZITC k FELICBAREOREEZFRTO <k < 1). BEEMIEIZE L OBZEOFRE & [E 1 OFEAZ A
T5E, NMEFEOPFEME IR XL D175,



1
Vi = Aq; — qf — qiq; + (A =k)(q + q;)* — (1 —k)a(q; + Aq;) @

ZIZT A> alRETA.
BALTA ATRDE D705, FT, FEOBIFBRE(LOKEEMSIANIRET D, D%, FEICHT
HAZENM OAFERZIET S, KELY, ZORMEEZ Ny 7 T — RTHNTNL .

3. FEDRTE
BEOMZET, MRV, 26T 5 X5 ICMoOAEREAIET S, QX 0 HOLEFEEED— PSR
IR 2 L IROSAEDEHINS.

dCs; dTR; _ 1. ﬂ
(1_kl)d_ql+d_ql_c+(1 kl) aq; (3)

ZIT, TR 1HEI OEEONAZEL, (TR = (a—q; — q)q;) LERT D, @ROELEHAL, Mo
AEPE B A BRI S BT & & OTHEERRIOHEN 2K L TW5. S0 THAY, MoOAEEZIRTEIC
HINESE2 & E OO 2R L TWD. LEEn-T, @RDENT, MOAREDIRMMELREF LT
W5, %, QROAGLE AL, MOAFEORNERAZR L TEBY, H_HAILX, MOAEENIRRIC
BN 5 Z LI K DEREEX A—C Oy 2R L CWD. LEEn-TC, @ROAENIUDOEFEDIRRA A M
FLTND.
R L Y, EHilZBDMOAFERIIRD L O ITRD B,

o = 2A—2a+A12;;:1:il;2akj+4aki )
@AUT, BEOEAAZ I D EEALOKUE R DO RGN Z % L CTnd.
@RI T HEDBIR & 5 BV /K UE B2 EER T AT &, IRD X D175,

d_qir _ —6(A-30)-2kj(A-30a) (5)
dk; (4+kj+k;)2

d
a

BALEY, A>3a ZRETDH L,

7{{ <0 DHAZL, a<A<3a ZRETDE, Z‘;f > 0SENTT 5D 2 &

P15, SBIE, A=3a ERETSHE, W= 0 SRS, LItioT, KOMESELIS.

AL BRI DOBEES A — U~ DRV NS (REVY) HAEITE, BEOREIZEY, BEOMO
APERTRD BN 975,

i 1 ORI OWTIE, RO X 91285, HEICBODTAEREELENS &, RTINS E AR 28
F PN OAFERZDIET D72, MORER A8 NHETT 5 2 L1/, T, AREOREZLY,
BEFAEDREY A — V% BB PN OEEEEITET 720, MORR =22 b bl Hlid 5 2 L7z
5. ZOXINL, BIBAEARENTD L, BRI OREROAL STMORR 2 2 - bity [ NHiid 5
ZETheD. T, BYEEN S DB S A — U~ DD NS WAL, ORISR O N OFREE
235, ORI = 2t Oy NHlOFREE X 0 AR E W0l RE(UIMOAERZ B> 85 2 L2/
%. M5, TEGED S DBREE S A — DR RE VAT, M OIRAMERS O NHIORRED, MoOlR
FaZ SOy NHROFEE L 0 SN NS K 2572018, BEEIMOAERZHNSES Z L1225,

3



I, MEDREADAEDMOAEPERIZ ED X S 8w 5 A DM HONWTERT S, WALV, MhED
FEALDKIEZDOWTHBEF T 2T &, RO LS5,

d_q{ __ 2(A-3a)+2k;(A-30q) ©

dk; (4+kj+ki)2

(@ﬁiD,A>3a%ﬁiﬁék,mﬁ>oﬁﬁﬁL,q<A<3a%ﬁﬁ?ék,§§<oﬁ&ﬁ¢é:kﬁ
J

dk;

DD, XBIT, A=3aETETsE, Yo 0pFaTT S, LERoT, ROMEINE SIS,

dk;

M2 {FYEED D OBREES A — U~ DRV NS (REVY) Hatdld, EoREMCEY, BEOMO
APERITIEIN (B 5.

Rl 2 OFFRITIRD L 912705, (GG DEREES A — T ~ORZEW NSUWEAIZIE, fEIZRSOTRE
feaMisttsng &, gl LY, MEOMOAFERNDT5H. Lo C, MEOMOAFEREDRINC LY,
BHEIZBT 2O OIRFAN BT ARIMER GRS 5. 20X 2722 &b, MEOREMIZEY, A
EOMOEFERIENT 2 B2 binb. fih, 1HYEHND DBREES A —U~DREPRKEVGAITE, thE
WCBWTRE MBS &, Ml LY, MEOMOAPEENINT 5. LizA->C, EICRT 204
PEROHNINC LV, BAEIZIT HEEOMOIRTEIN AT AR N9 5. DX 572 Lnb, hF
DOREANCE Y, BEOMOEFESENEDT D EEX D,

5. EEAGIZ W T DBSRIVE

Z 2T, HEOBIFIC X D REAUZ W TORERBORIEIC DN TN 5. FEOBIFIY, B0k
OGBS wiARA /T BTG, AEOEAZ R ET D X O ICREOKEZMNINRET . 2T, [Hi
DEIRE, BERT23ED(k; = 1), EELTHE0(k; = 0)DELLNEEIRTE DRI AEE R D.
FE DB REALOKERRIE LT & S ZFET D[ OFAKEEZW (i = 1,2) ¢ E£T. 22T, I=lor
ONEE 1 DEIFC & 2 BEALOKMEDIEEFE L, mE=1 or OIIE 2 DEIHAC L 5 EEALOKIEDIIEE T
FEDBIRFNEEZIIGE LTz & EOFEDEAKEIE L 2D, ROE DD,

Wit = Wit = ZTAZ _ a(lzl)A )

FIEOBIFREEAGIZIE Lz & & OFREDFEAKETZELL D, ROLHITRD.

A’—Aa  (A-a)? A-a+Al—-al
- - . ®

E 1 NEEARICHEL, [E 2 DNEERIcE Lz & X 0E 1 OEAARE S, [E 1 8EECREL, [E2 03E
EALIZRE L2 & S DIE 2 DFAKEZZELL 2D, ROXHITe5.

W100 — WZOO —

1
WO = w0 = Z(

44-2a\2  342-4aA 34-4a\2 (34—-4a)(A+2a) 3A—4a+AA+2al
5 5  \ s - 25 —a 5 ©)

E 1 NEEARICHE L, [E 2 DNEEICE L- & X OE 1 oFEAANE S, E108EECEL, FH2 0NR
EALIZE L2 & S DIE 2 DFAKEZZELL 2D, ROXHITe5.

1
W0 = wot = Z(

(10)

4A—2a)2+A2+2aA (A+2a)2 (A+2a)(3A—4a) aA+2a+3/1A—4aA
5 5 5 25



WE, ASL a=2 ETBE, k=00 £ DL, WO -WP = —A—— LR, k=1 #i) DL
L W W = A -2 LRHIENDDS. 2T, 21 EET DY, WO -W =—>0

80

L0, W =W = o> 0 L. Lo, ROk D A RE(COBORIGEI B D i3 5.

If 1=1
ky, = ;\ Akz =0
P ) %}{ o) wpo
ki=0 MM, 0 MF): WO

ik, 2=0ZATETHE, W —WP =—=<0 720, W -wPl=—2<0 L5,

L7zhio T, IRD &9 e REEALOBERRE RS 2 B 33883 %.

If 2=0
k2 =1 kz = R
kl =1 Wlll, Wzll W110;
k=0 WO WOl WO X
1 1 2 ('1) 2

LLERY, BEGGUDSTERICACNA— =T 2552 =DIJF, #EIT, RElT5Z SIOEL, 855
UDMHEELWEE(A=002iE, FEIL, EET 5 2 LIORET 281 EET 5. 0L 5 ZeotmiER s
Y, ROMEDFFEND.

RE 3 BUEAYTERICA CNA— =T D5A1E, SEOBURINGRPH IR RET 5 2 LITRET
DIMINEELS D0, BERGRDMAE LRWEEITT, BEOBINGISE 2= BT 5 2 LITRET D
VAN IEET %

i 3 OFFFUTIRD X 512725, BEEBYTERA BN A — =3 H(A=DIRPLTCIL, FHFOEDMO L &
DA% &, ARFEICRT D750 EINL, BEFE0AC LY, AEICSZRRBRES A=)V ETS.

—77, MTACIONTE, FEOMARICBILT, BIREOBRIHTI LTS, WE, A=L, a =2 %(K

ELTNDDT, HYHEHN D DEREEN A —U~DOFENKEZ o < A < 307 —ATHDHT0, M1 X
D, HEOBYHEHEEERECT 5 &, BEOMOAERIININT 5. LT, Mo 2HEa
BoRFRLY, AEOBIRRIGRIEHEEZRE T2 2 icky, AEOMOAERZ NS, MifithiiE
U CHIEDOMOEEREZ D S5 2 LN TE L. 37ebh, BEORE(UCLY, MEOEREEHEZ R X
W5 ENTE, BHHHYMC L ABREEEZD S D 2 R TE S, U EXKY, BEHEYREEAE LA
—T2RPLT UL, FEIFRET 2 LW I BORITRET S 2 LMD LEZ B,



W5, BESHERDMEE LW A =0 ClE, FAFEOEOMOAFEEEINT 5 &, FTFEIZBT 1594
BIIEINT 525, BENZIGESEFYRC I DBREZ A— U0, WE, A=, « =% PIREL TNAHDT,

VLR D DBREL S A — D ~DEERRKE N0 < A < 307 —ATHDHT20, il kv, HEOHYE

PELRENT DL, BEOMOAERIININTS. Lizi-T, Mok 28R EOMR L v, BE
DBIFFTGRPEH SR R 2 Z Lo k0, WifidhaiE U ClEOMOAPEE AL S§5 Z LN TE D

S, BEEGYIMAE LR, BEIOBHRE S A —IIEOM OAFEREORIBIET LRV, LEE-T, &
EOBAFICIY, AEOBRS A—V K F SEREAEZED L0, MOAEREZ SEL 9 LEE LT H L
WO BORIZRES DA BT 4 THVELD. 20X 57T Linb, BERHYDMAE LW T T, AEIX
EEALT 5 W) BORICET 5 Z LB/ b LB 2 B,

BEIR

[1] Beladi, H. and C. Chao (2006), “Does Privatization Improve the Environment?,”” Economics Letters, 93, pp.343-347.

[2] Markusen, J.R. (1975), “Cooperative Control of International Pollution and Common Property Resources,” Quarterly Journal
of Economics, 89, pp.618-632.

[3] Wang, L. and J. Wang (2009), “Environmental Taxes in a Differentiated Mixed Duopoly,” Economic Systems, 33, pp.389-
396.

[4] Wellisch, D. (1994), “Interregional Spillovers in the presence of Perfect and Imperfect Household Mobility,” Journal of Public

Economics, 55, pp.167-184.
[5] KREFIEA (2013), TEBELY: L PEEBOROARMNE], TUNREF PR, 55514, pp.19-25.



